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INDEPENDENT AUDITORS' REPORT
To the Members of
Ten Oaks Project

Report on the Financial Statements
We have audited the accompanying financial statements of Ten Oaks Project, which comprise the statement of
financial position as at December 31, 2016 and the statement of operations,  changes in net assets and cash flows
for the year then ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Canadian generally accepted auditing standards. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amount and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis
for our audit opinion.

Basis for qualified opinion
Ten Oaks Project, in common with many other charitable organizations, derives some of its revenue from cash
donations and fundraising which, by their nature, are not susceptible to complete audit verification. Accordingly, our
verification of these revenues were limited to the amounts recorded in the records of the organization and we were
unable to determine whether any adjustments might be necessary to donation revenue, deficiency of revenues
over expenditures, assets and net assets. 

Qualified opinion
In our qualified opinion, except for the possible effects of the matter described in the Basis for qualified opinion
paragraph,  the financial statements present fairly, in all material respects, the financial position of
Ten Oaks Project as at December 31, 2016, and the results of its operations and its cash flows for the year then
ended in accordance with Canadian accounting standards for not-for-profit organizations.

Frouin Group Professional Corporation
Ottawa, Ontario
June 27, 2017

Authorized to pratice accounting by the Chartered Professional Accountants of Ontario
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TEN OAKS PROJECT

AUDITED STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2016

  2016         2015
ASSETS

CURRENT ASSETS
  Cash $ 112,769 $ 91,898
  Short-term investments (Note 3) 5,407 16,311
  Accounts receivable 5,352 1,905
  HST recoverable 2,696 2,987
  Prepaid expenses 6,074 4,314

132,298 117,415

LONG TERM INVESTMENTS (Note 3) 11,054 0

TOTAL ASSETS $ 143,352 $ 117,415

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
  Accounts payable and accrued liabilities $ 6,202 $ 9,462
  Deferred revenue 0 2,483

6,202 11,945

NET ASSETS
  Unrestricted 137,150 105,470

TOTAL LIABILITIES AND NET ASSETS $ 143,352 $ 117,415

APPROVED ON BEHALF OF THE BOARD :

  Director ____________________  Director ____________________

See Notes to Financial Statements
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TEN OAKS PROJECT

AUDITED STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2016

2016 2015

REVENUE
  Fundraising $ 19,036 $ 66,558
  Donations 121,527 71,503
  Grants and contributions 54,268 57,691
  Camp fees 54,400 34,193
  Interest and other 150 0

249,381 229,945

EXPENSES

  Human resources 128,172 86,416
  Programming 19,399 24,797
  Office and general 13,008 23,042
  Occupancy costs 32,138 45,728
  Fundraising 2,465 1,747
  Insurance 8,864 8,399
  Professional fees 11,311 7,831
  Outreach and promotion 2,344 1,859

217,701 199,819

 EXCESS OF REVENUE OVER EXPENDITURES $ 31,680 $ 30,126

See Notes to Financial Statements
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TEN OAKS PROJECT

AUDITED STATEMENT OF CHANGES IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2016

2016 2015

UNRESTRICTED

Balance, beginning of year $ 105,470 $ 75,344
  
 Excess of revenues over expenditures for the year 31,680 30,126

Balance, end of year $ 137,150 $ 105,470

See Notes to Financial Statements
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TEN OAKS PROJECT

 AUDITED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2016

2016 2015

CASH FLOW FROM OPERATING ACTIVITIES

  Excess of revenues over expenditures for the year $ 31,680 $ 30,126

  Cash flows from current operating items  (10,659) 29,150

   21,021 59,276

CASH FLOWS FROM INVESTING ACTIVITIES

  Net guaranteed investment certificates redeemed (purchased) (150) (229)

NET INCREASE IN CASH DURING THE YEAR 20,871 59,047

CASH, BEGINNING OF YEAR 91,898 32,851

CASH, END OF YEAR $ 112,769 $ 91,898

REPRESENTED BY

  Cash $ 112,769 $ 91,898

See Notes to Financial Statements
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TEN OAKS PROJECT

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016

1. The Organization

Ten Oaks Project (the "Organization') was incorporated as a not-for-profit corporation without share
capital under the Canada Corporation's Act. The organization is exempt from income tax in Canada
as a registered Charitable organization under the Income Tax Act (Canada). 

The Organization engages and connects children and youth from lesbian, gay, bisexual, trans, two-
spirit and queer communities.

2. SIGNIFICANT ACCOUNTING POLICIES

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations and include the following significant accounting policies:

a.  Capital assets
Currently, property and equipment purchases are expensed in the period they occur. This is in
accordance with accounting guidelines for non-for-profit entities with an average gross revenue for
the past two year of under $500,000.

b. Revenue recognition
The Organization follows the deferral method of revenue recognition. Under the deferral method,
amounts received in the year for expenses to be incurred in the following year are recorded as
deferred revenue.

The Organization's principal sources of revenue and recognition of these revenues for financial
statement purposes are as follows:

i) Unrestricted grants and donations are recognized as revenue when they are received. Restricted
grants and donations are recognized as revenue in the year in which the related expenses are
incurred. Donated materials and services which are normally purchased by the organization are
not recorded in the accounts.

ii) Fundraising and event revenue is recognized in the period in which the event is held.

iii) Investment income is recognized as revenue when earned.

c. Short-term investments
The Organization carries its short-term investments at fair value. Unrealized gains and losses are
recorded as part of investment income.
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TEN OAKS PROJECT

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

d. Use of estimates
The preparation of financial statements in accordance with Canadian accounting standards for not-
for-profit organizations requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenditures during the reporting period. Actual results could differ from
management's best estimates as additional information becomes available in the future.

e. Financial instruments
The carrying value of cash, accounts receivable, short-term investments, accounts payable and
deferred revenue approximates their fair value because of the relatively short period to maturity of
the instruments. Management is of the opinion that the organization is not exposed to significant
interest, currency or credit risks arising from the above financial instruments.

f. Volunteer services
The Organization operates in part through volunteer services. Since these services are not
normally purchased by the Organization, and because of the difficulty of determining their fair
value, theses volunteer services are not recognized in these financial statements

3. GUARANTEED INVESTMENT CERTIFICATES AND RISK MANAGEMENT

Guaranteed investment certificates are issued by a major Canadian chartered bank and bear
interest rates of 0.9 - 0.95% with redemption dates ranging from November 2017 to January 2018.
It is management's opinion that the organization is not exposed to significant interest or credit
risks.

4. FINANCIAL RISK MANAGEMENT POLICY 

The Organization is exposed to various risks through its financial instruments. The following
analysis provides a measure of the risks at December 31, 2016:

Credit risk

Credit risk associated with short-term investments is minimized by investing these assets in
Guaranteed investment certificates. Credit risk associated with accounts receivables is minimized
by regular evaluation of the credibility of debtors. The organization must make estimates in
respect of the allowance for doubtful accounts. 
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TEN OAKS PROJECT

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016

4. FINANCIAL RISK MANAGEMENT POLICY (continued)

Liquidity risk

The Organization manages its liquidity risk by regularly monitoring forecasted and actual cash flow
and financial liability maturities, and by holding assets that can be readily converted into cash.
Accounts payable are normally paid within 30 days.

Currency risk

The Organization’s functional currency is the Canadian dollar. It does not enter into foreign
currency transactions and does not use foreign exchange forward contracts. At December 31, 2016,
the Organization had no investments exposed to currency risk.

Interest rate risk

The Organization is exposed to interest rate risk with regard to its cash and short-term
investments. Fluctuations in market rates of interest on cash do not have a significant impact on
the Organization’s results of operations. Guaranteed Investment certificates are not exposed  to
significant interest rate risk due to their short-term nature

5. COMMITMENTS

The Organization has renewed its lease for office space for a term ending January 31, 2018.
Monthly payments consist of $650 plus HST for the office space and an additional minimum $73
plus HST per month for general office costs and shared services. 


